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MEMORANDUM FOR THE RECURD

SUBJECT: Questions Discussed at the Besrings of the House
Coemittee on Appropristions Held on Tuesday,
17 April 1956, from 10100 a.m. to 12:15 p.m.

The following members of the Committse were present:
Mr., Olarence Cannon in} Missouri
Mr. George H. ¥ahon (D) Texas
Mr. Herry R. Sheppsxd (D) Omlifornta
Nr. John Teber {R) New York
Mr. Richard B. Wigglesworth (R) Massachusetis
Mr. Corhal D. Orescan, Clerk

The following representatives of CIA were present:

Mr. Allen ¥. M—Iﬁﬁ, I
Gen. Charies P, Cabell, IDCI

25X1A9a Col. L. K. Wnite, ZD/8

Mr., Rebert Amory, J¥., m}(I
Mr | | ADD/P
25X1A9a Mr. E. BE. Seundars, Comptroller
Mr, Normen S. Psul, legislative Counsel

mmimﬁmﬁﬂmamﬂmmumwmvw that it
vas & continustion of the hearing of Z7 February 1956, end & brief discussion
on the defest of the proposed Mansfield resolution for the establishment of
a Congressional Watchdog Committee.

Mr. Cennon:
25X1A1a
tion was mede that the carry-over of PY 1§56 wes estimated
at) How does this carry-over campare with the cexry-over of
prior years in the reserve? In other words, ie the reserve low becsuse of
the eaxry-cver provision?

Give us & genaral statenent ss to the fiscal outlook for FY 1957. How
mch is ineluded in the budget for the cost of Departmentsl Activities, U.S.
FPield Activities, and Overseas Activities? Is there sny change in the ratle
between these three areas?

"'l‘
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that percent of your funds are being budgeted for persanal services?
How many esmployees do you have and how many ere you plemning far next yeart
(The DOI explained the besis of our persomnel figures insiuded in the budget
and indicated that foreign netionals snd personnel of proprietaries were not
included in the estimmtes of persomel reflected in the budget.) Are these
proprietaries then, in effect, fronts mpported by the U.8.2

Ave there any fronts supported by foreign governments cperating in the
U.8.1 (The general subjech of fronts wes dlscussed; responsibilities of the
FBI for internal security was slso mentionsd in relstion te fromt crganizations. )

what part of this total staff are American citizens and vhat part is made
up of foreign nationsle? :

mmmlth&tywvinmedmafmﬁm&smwmhnvemmwe&?

Are your asctiviiies limited to co)lecting end produsing intelligence?
(A aiecussion of the overall budgetary programs of the Agency followed, with
zpecisl emphasis on the difference hetween intelligence and cold wer operations. )

Are your psychologicel sotivities hendled wholely through these front
orgenizations which were mentioned earlier?

Does your budget include & request for an incresse for these psyshological
sctivities?

{he ﬁbumtibnmmubymmmt the newspapers had charged
that the U.B. Sovernpent was concentrating almest exclusively on Burcpean snd
ﬁsi&tﬁe countries and were not giving appropriste athntim to the problems

Whet are your views on these charges? Mymgimmummia%ﬁmm
avess to sssure adsquate informetion goncerning them?

mmmmmmmammnmg gmmntinnemmu'ywdo
you sometimes support revolutionaries?

MmWﬂww&Wﬂwh&M&amﬁrﬂ

Woat is the general stiitude of pecples in Iatin and Bouth Americe eone
cerning the U.8.% Eas thers been sn Lprovement in the attitude toward the
U.8. or has it deteriorated rescently? (The cpinion was expressed that for some
yesrs[  |bas been ens of our trouble spots in Scuth Ameriesa.) What are
your views concerning the[  |situation?

{During the course of snd Tollewing the sbove sarlss of guestions involving
douth snd latin Americas, the responsibility of the Agency in relationship to
existing governments was discusged rsther fully. The thought was developed
that this Agency was only cencerned wlth cpposing s government if 1t vere
definitely & Commmist govermment. The responsibilities of the Agency of
keeping inforumed on the developments in non-Commmnist govermments wes outlined.)
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ﬁramstarmmmlmmm_rmﬁmrwﬂwﬂsm

wmwﬁmmﬁ;s;wvﬂlmwmmmumﬂ&rmt 25%X1A1a

think that the smount vequested ofl _ |is sdequste for
ell an ag:: needst (The response to this question led into a discussion on
the need of reserve and the sise of A reserve. mmm«m that
ummmymmedmtmnmwmmmcmwl : |
Doymm:{dsrd bmimdequtefwmm

25X1A1a
‘. _ e ., " ; t
an't your wmtmmtmmmmmﬂmmamm
Kwdﬁwﬁcwmtamwﬂwmemmsmmemmpﬂw
yeaxrs?

y ' T Does
I move into the new building, will your expenses lncrease
that magm that your expenses may decrease during m’ﬂaeﬁmm?;h
(There followed & short discussion cencerning the possible timis of the
congtruction of the building end the probeble date of ocoupaNCYy.

My Mahon:
- : isl furnished
On Page 7 of the book {referring to the small bock of mater
the mtm'i an item sppeers under *payanilitary™. What kinds of thingmll
do you 4o under this particular sctivity? (The Director yeferred to Page
in the bock end outlined the activities under Training, logistics and Plamning,
and Btay-behind gperations.)

Whet is this ftem of "Other" wunder “paramilitary”t

wnmmrmamrm?ermm, what kinds of things are done
ander this hesding of "Political and Psychological®t (The mm"rgmmg
to Page 10 and discussed the sativities under the heading of "Redio”, Those
redto astivities are not seuret, sre they? Who heads up the radio operati
(The Divector discussed a growp of individual operstions and ngs 2 the
gheracter of control exercised.) Are you reaching very many pegple thmwm Sk
these radic operationst De you pey highk salaries %o people working
organismtions carrying out the redic sctivitien?

You sre ssking for | |political metivities. For what
purposes will yeu use these funds?

: : vertaking this
nwhmmnitmmmmtthmsm
emmh;l; gr'wm production. When will the USSR steel production gqual that
of this eountry?

-3 -
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¥What is carrisd cut wndar the healing "0ther" in your "Political and

Paychological Activities™ r diseussing & nutber of other operations,
the eperation of Projec esoribed.) Why do you feel eontrol
of an ¢peration such as this is of value to this esnmtry? Do

you think that the use of your funds is Justified on sush an operation?
{A discussion developed on the publication of low-post books, perticularly
in the FE avea. Activities of the USBHR in this field were compared with
the megnitude of the USIA effart in the field., Mesers. Wigglesworth and
Tabar discussed the UBIA responaibilities in this ares and raquested an
explanation of the relationship of CIA and USIA in this general field.)

(Mr. Mehon cbserved that the gold wer operstion was & big program and
that the Committee must depend on the PCI to carry it ot efficiently and
effectively.) Do you think your Agency is becoming more efficient and
more effeative? (The DOI discussed the Kilian Commitice. He stated that
two members of thie Ccumittee who had previously been sssocisted with the
Agenicy hsd expressed the epinien, after being briefed on the operations,
thet it w the Agency vas more effective than when they were sssoclated
with 1t.

{There is considerabls sentiment among members of the House that Congress
lacks sdequate gontrol over OIA and thet the Agency expenditures could not
stand a critical exmminetion.) What are your views on this? (The Pirector
invited any mewber of the Committse designated by the Chalrman who could meke
time avalilable to come down to the Agency and exmmine our ¢gperations in any
detail that they desired. He further suggested that pessibly s memder or two
could meke soms time svallsble early in the next session, possibly in Janary,
at vhich time posmelbly & couplete review of Agency ¢perations could de made,
He slso suggested, mudbject to Presidential clearance, that the Comittee
might meet with the Kilfan Coamittee to obtain thelr views on the cperations
of CIA. The DOI also extended an invitation to all members of the Committee
to meke 8 one-day trip to Project[ = [to review the type of
which is given in ecommection with cur oversess operations, My  |edded 25X1A93
that we would be glad to have the Comaittee review the procedures by whioh
cur gperations were planned, approved, reviewved, evaluated, and scoounted
for. He expressed the opinien that the Coamittes might be extremely interested
in cbserving the esmreful evaluation process that the Agency faollowed. )

Ke. Sheppard: 2oX1A29

(Mr. Sheppsrd indicated that the finance situation had been covered to
his satisfaction.) .

What do the recent changes in policy and sttitude of the Boviet Union
indicate, in view &f the fact that incressed lsgal travel is permitted and
meny other restrietions are being permitted? (The DCI offered o send coples
of bis talk before the Ios Angeles World Affairs Council which he gave on
13 April 1956. Mr. Mahon statad that 1t would be nice i a copy of this
talk vas sent to all memberse of the Comulttee.)

-l -
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What are your views concerning the softening of Bngland's attitude
toverds the USER?

what are your views cn the so-cslled axpansion of the inteynal trade
between the West and the Iron Curtein countriest (The DCI outlined his
regponsibilities as en advisory one in the collectlon and evaluation of
intelligence &8 opposed to those of pollay determinstion,) What are your
views on this subject? I realime how sensitive this is, but your position
a3 head of OIA is sush thet you would know what is heppening. (A diecussion
then developed which was directed more toward the verious problems of
totalitarianise end education, perticulsrly in the field of scisnce. )

%&tiammmtim&mﬂmmtyormsmﬁmmw
an attack on Frence} It is generally sgreed that the French Govermment ig
ungtable. What is the evalustion of the relisbility of the French popula~
tion? W,WWWM‘MMmMWmWMt

Whet 1s your evaluation of the reliability ef Italy? Of Greece?
0f Turkey?

Whst is your evaluation of the relisbility of England? Would the

various problems involving the English econooy materially effeset the
Britieh Government in cese of waxr?

What is your evaluatien of the possibility of working out & satisfeotory
solution of the Bgyptian-Isresli problemt If an explosive var develgs in
MWMWWM‘GM-MWM, 4o you think that the
Soviet Unieom would intervene divestly in such & war?

Mr. Teber:

{(#r. Teber mentioned an article in U.S. News and World Repoarts of
Mr. Khokhlov and outlined some of the points made in this article.) Do you
balieve there is & possibility of & revolution in the USER as was sugpestad
by Mr. Khokhlev? {%e also reperted a great shortsge of food and a general
disstisfaction smong the pesssnts; he further indicated that the experivent
of bringing 850 millien acres of land into cultivetion esst of the Casplan
had slresdy proven unsucceseful.) Whet ave your views snd lstest information
on these points? 25X1C5b

What finally heppened to who redefected recently?

M. Wigglesworth:
Why is 01, Persanal Service Costs, ineressing?

Why 4id the muber of positions in 1957 decrease below those reflected
for the Piseal Year 15567

How meny pecple do ynu h&ve in the Pistriet of Columbilal
-5 -
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Why do you have eo many employees in the Washington aveaf

j;hﬁy is your O7, Other Contractual Services, increased in FY 1957 over
FY 1956%

Whati kinds of things are you dolng in Externsl Research?
Mr, Meshon:

(After disoussing the developments in covert ecilestion of intelligence
by elandestine and electrounie means, with particular reference to the
deseription of the unit found in the grest seal of the ¥.8. in the U.S.
Hubagey in Moseow.) Are the Soviets collecting information in this menner
here in the Mstriet of Columbial?

gm conmenting on the work-loed snd the demands of Congressmen's
time.} We may try te work out scmething to get & beiter idesa and to see
some of your sctivities.

At the clicse of the hearings, the Director reised the guestion of the new
building and indteated that we would like to bring them wp~to-date on the
developments in connection with the dullding. Mr. Mshon, after asking
vhether an estimate had been summitited, indtcated thab they would defer
digeussion of the bullding until & later time. The Direator then stated
that we might want to weet with them later iIn the sesasion, possibly in
the latier part of May.

25X1A9a

Approved For Release ZOQ? 2T

~¥CIA-RDP78-04718A002000120012-5



